PGG Wrightson Finance Limited

INTERIM INCOME STATEMENT
For the period ended 31 December 2007

Interest income

Interest expense

Net interest income

Net income/(loss) from derivative financial instruments
Operating income

Net Impairment losses (recovery} on financial assets
Operating expenses

Profit before income tax

Income {ax expense

Profit for the period

Earnings per share:
Basic earnings per share {cents per share}
Diluted earnings per share {cents per share)

{Audited) {Unaudited)

Six Months Ended Six Months Ended

31 December 31 December

2007 2006

Note $000 3000
2 23,040 18,328

3 (16,121) {11,827)
6,919 6,501

12 22 (228)
5,941 6,273

4 317 (424)
5 2,795 3,006
3,829 3,691

7 _ (1,263) {1,542)
2,566 2,148

B 9.99 10.28

8 9.99 10.28



PGG Wrightson Finance Limited

INTERIM STATEMENT OF CHANGES IN EQUITY
for the period ended 31 December 2007

Balance as at 1 July 2006

Issue of shares

Net change in fair valug

Praofit for the period

Balance as at 31 December 2006
Balance as at 1 January 2007
Dividend issued

Net change in fair value

Net profit for the period

Balance as at 36 June 2007
Balance as at 1 July 2007

Issue of shares

Net change in fair value

MNet profit for the period

Balance as at 31 December 2007

Share Capital Retained Earnings Hedging Reserve Total
$000 $000 s000 $000
14,000 17,623 {412} 31,211
10,000 - - 10,000
- - {318) {318)
- 2,149 - 2,149
24,000 18,772 {730) 43,042
24,000 19,772 {730} 43,042
- (5,500} - (5,500}
- - (220} {220)
- 3,303 - 3,303
24,000 17,575 (950) 40,625
24,000 17,575 (950) 40,625
5,500 - - 5,500
- - 199 199
- 2,566 - 2,566
29,500 20,141 {751) 48,890




PGG Wrightson Finance Limited

(Audited) {Audited) {Unaudited)
INTERIM BALANCE SHEET Six Months Ended Year Ended  Six Months Ended
As at 31 December 2007 31 December 30 June 31 December
2007 2007 20086
Note $000 $000 $000
EQUITY
Share capital 9 28,500 24,000 24,000
Retained earnings 20,141 17,575 19,772
Reserves 10 {751) (950} (730}
Total equity 48,890 40,625 43,042
LIABILITIES
Bank Overdraft - 475 567
Deposits and ather borrowings 11 85,572 86,335 85,830
Derivative liabilities held for risk management 12 2,357 2,486 1,769
Trade and other payables 13 614 702 917
Tax payable 2,703 2,347 1,371
Debentures - secured 14 152,325 136,854 133,694
Bonds 15 44 596 44 442 44 287
Bank loans - secured 16 125,000 74,000 52,000
Total liabilities 4'_13,167 357,641 320,435
Total Habilities and equity 462,057 398,268 363,477
ASSETS
Cash and cash equivalents 536 - -
Derivative assets held for risk management 12 960 760 339
Amounts due from group entities 17 8,264 742 1,723
Trade and other Receivables 18 1,653 1,247 1,681
Loans and receivables N 19 449 655 394,443 358,673
Intanglble asseis 21 170 208 246
Deferred tax assets 7 818 866 815
Total assets 462,057 398,266 363,477

These interim financial statements have been authorised for issue on 18 February 2008.

Craig Norgate Keith Smith
Chairman Director -




PGG Wrightson Finance Limited

INTERIM STATEMENT OF CASH FLOWS
For the period ended 31 December 2007

Cash flows from operating activities
Cash was provided from:
Interest received
Cash was applied o
Payments to suppliers and employees
Interest payments
Incoma tax paid
Net cash flow from operating activities

Cash flows from financing activities

Cash was provided from:
Draw down of term barrowing
Increase in debentures
Shares issued

Cash was applied to:
Increasef{Decraase) in client deposits
Increase in finance receivables
Advances to parent

Net cash flow from financing activities

Net increasef{decrease) in cash held
Opening (bank overdraft)/cash
Cash and cash equivalents

Comprises:

Cash and deposits

Bank overdraft

Cash and cash equivalents

Note

24

{Audited) (Unaudited)
Six Months Ended  Six Months Ended
31 December 31 December
2007 2006
$000 §000
23,040 18,172
{3,270) (3,041}
{16,527) {11,999)
{B6D) (408}
2,383 2,724
51,000 52,000
15,625 -
5,500 10,000
{10,763) 13,479
{55,212) (28,938}
{7,522) (51,301)
{1,372} {4,760}
1,011 (2,036)
{475} 1,469
536 {567)
536
{567)
536 {567}




PGG Wrightson Finance Limited

1 Statement of Accounting Policies
For the period ended 31 December 2007

Reporting Entity

PGG Wrightson Finance Limited ({the "Company™) is a profit-oriented company domiciled in New Zealand, fegistered under the Companies Act 1993
and has bonds listed on the New Zealand Stock Exchange. The Company is an issuer in terms of the Financial Reporting Act 1993,

PGG Wrightson Finance Limited is primarily invelved in the provision of financial services.

Basis of Preparation
Statement of Compliance

The interim financial statements have been prepared in accordance with New Zealand equivalents to Intsmational Financial Reporting Standards (NZ
IFRS) for interim financial statements. These are the Company's first NZ IFRS interim financial statements for part of the period covered by the first
NZ IFRS annual financlal staternents and NZ IFRS 1 First-time adoption of New Zealand equivalents to International Financial Reporting Standards

has been applied.

An explanation of how the transition to NZ IFRS has affected the reported financial position, financial performance and cash flows of the Company is
provided in note 30. This note includes reconciliations of equity and profit or loss for comparative periods reported under NZ GAAP (previcusly GAAP})

to thase reported for those periods under NZ {FRS.

Basis of Measurement
The interim financial statemenis have been prepared on the historical cost basis except for the following:

- derivative financial instruments are measured at fair value

Functional and Presentation Currency
These interim financial statements are presented in New Zealand doltars (5}, which Is the Company’s functional currency. All financial information is
prasented in New Zealand dollars and has been rounded 1o the nearest thousand,

Use of Estimates and Judgements
The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reporied amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates and

assumptions.

Estimates and assumpticns are reviewed on an on-going basis. Revislons to accounting estimates are recognised in the period in which the estimate
is revised and in any future periods affected.

In particular, information about significant areas of estimation, uncertainty and critical judgements in applying accounting policies, that have the most
significant effects on the amount recognised in the financial statements, include:

- Estimation of average loan lives used to defer fees

- Valuation of financial instruments

- Provisions and confingencles

- Carrying value of finance recelvables o




Significant Accounting Policies

Uniess otherwise siated, the accounting policies set out below have been applied consistently to all periods presented in these interim financial
statements.

{a} Revenue Recognition
Recagnition of Revenue

Revenue is recognised to the extent that it is probable that the economic benefits wili flow to the Company and the revenue can be reliably measured.
The following specific recognition criteria must also be met before revenue is recognised.

Finance revenue and expense recognilfon

For all financial instruments measured at amortised cost, interest income or expense |s recorded at the effective interest rate, which is the rate that
exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset or financial liability. The calculation takes into account all contractual terms of the
financial instrument {for example prepayment options) and includes any fees or incremental costs that are directly altributable to the instrument and
are an integral part of the effective interest rate, but not future credit losses.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an impairment loss, interest income
continues to be recognised using the original effective interest rate applied to the new carrying amount.

The Company recognises injerest revenue, management fees, and establishment fees on an accruals basis when the services are rendered using
the effective interest rate method.

Fee and Commission Income

The Company earns fee and commission income from a diverse range of services it provides to customers. Fee income can be divided into the

following fwo categories:
Fee income earned from services that are provided aver a certain period of time. Fees earned for the provision of services over a period of
time are accrued over that period. Loan commitment fees for loans that are likely to be drawn down and other credit relaled fees are deferred
{togather with any incremental costs} and recognised as an adjustment to the effective interest rate on the loan.

Discharge fess ara raceived by the Company upon-early termination of mortgage loans. On a consolidated basis these are treated as a
recoupment of the transaction costs spent by the Company in establishing the mortgage ivans. These fees form part of the interest effective
yield on the loans and are accrued and recagnised in the Income Statement over the weighted average expected life of the morigage loans
using the effective interest method.

Fee Income from Providing Transaction Services
Fees or components af the fees that are linked to certain performance are recognised after fulfilling the corresponding criteria.

(b} Foreign Currencies
Foreign Currency Transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at the exchange rates al the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are refranslated to the functional currency at that
date. The foreign currency gain or loss on monetary items is the difference between amorlised cost In the functional currency at the beginning of the
period, adjusted for effective interest and payments during the period, and the amortised costin foreign currency translated at the exchange rate at
the end of the period.




() Financial Instruments
Non-derivative Financial Instruments

Non-derivative financial instruments comprise; trade and other recelvables, cash and cash equivalents, loans and receivables, intercornpany
advances, depaosits, debentures, bonds, bank loans, and trade and other payables. Non-derivative financial instruments are recognised [nitially at fair
value plus, for instruments not at fair value through profit or loss, any directly atiributable transaction costs. Subsequent to initial recognition non-
derivative financial instruments are measured as set out below.

A financial instrument is recognised if the Company becomes a party to the contractual provisions of the instrument. Financial assets are
derecognised if the Company is no longer entitled to cash flows generated by the asset, or if the Company transfers the financial asset to another
party without retaining contral or substantially all risks and rewards of the asset. Financial instruments arising from the normal course of business are
recognised at the trade date, i.e. the date that the Company commits to the purchase or sale of the asset. Financial fiabilities are derecognised if the
obligations of the Company lapse, expire, are discharged or cancelled.

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short term highly liquid investments with maturities of three
months or less. Bank overdrafis that are repayable on demand and form an integral part of the Company's cash management are included as a
compenent of cash and cash equivalent.

Instruments af Fair Value through Profif or Loss

An instrument s classified at fair value through profit or loss if it is held for trading or is designated as such upon initial recognition. Financial
instruments are designated at fair value through profit or foss if the Company manages such investments and makes purchase and sale decisions
based on their fair value. Upon initial recognition, ettributable transaction costs are recognised in profit or Joss when incurred. Subsequent to initial
recognition, financial instruments at fair value through profit or loss are measured at fair value, and changes therein are recognised in profit or loss.

L oans and Receivablas

Subsequent to initial recognition, other non-derivative financial instruments, including trade and ather receivables, loans and receivables and inter-
company advances are measured at amortised cost using the effective interest method, less any impairment losses.

Trade and Other Receivables
Trade and cther receivables are stated at their amortised cost less impairment [osses.

interest-bearing Borrowings
Interest-bearing borrowings are classified as other non-derivative financial fiabilities. Interest-bearing borrowings include debentures, client deposits,

bonds and bank loans.

Trade and Other Payables
Trade and other payables are stated at cost.

Derivative Financiaf Instrumeanis

The Company uses derivative finaneial instruments to manage its exposure to interest rate and foreign currency risks arising from operational,
financing and investment activities. In accordance with Treasury policy, the Gompany does not hold or issue derivative instruments far trading
purposes. However, derivatives that do not qualify for hedge accounting are accounted for as trading insiruments.

Derivative financial instruments are recognised initially at fair value and transaction costs are expensed immediately. Subsequent to initial recognition,
derivative financial instruments are stated at fair value. The gain or loss on re-measurement to fair value is recognised immediately in profit or [oss.
However, where derivatives qualify for hedge accounting, recegnition of any resultant gain or loss depends on the nature of the bedging relationship
{see below).

Cash Flow Hedges o

Changes in the fair value of the derivative hedging instrument designated as a cash flow hedge are recognised directly in equity to the extent that the
hedge is effective. To the extent that the hedge is ineffective, changes in fair value are recognised in the profit or loss,

If the hedging instrument no longer meets the criteria for hetdge accounting, expires or is sold, terminated or exercised, then hedge accounting is
discontinued prospectively. The cumulative gain or loss previously recognised in equity remains there until the forecast transaction oceurs. When the
hedged item is a non-financial asset, the amount recognised in equity is fransferred to the carrying amount of the asset when it fs recegnised. In
other cases the amount recognised in equity transferred to profit or loss in the same period that the hedged item affects profit or loss.

Share Capital
Incremental costs directly attributable to the Issue of ordinary shares are recagnised as a deduction from equity.

Repurchase of Share Capital
When share capital recognised as equily is repurchased, the amount of the consideration paid, including directly attributable costs, is recognised as a
deduction frorm equity. These repurchased shares are cancelled.




{d) Intangible Assets

Computer Sofiwars

Computer software is a finite life intangible and is recorded at cost less accumulated amortisation and impairment. Amortisation is charged on a
straight line basts over their estimated useful lives between 3 and 10 years. The estimated useful Iife and amortisation method is reviewed at the end
of each annual reporting pericd.

(e} Leasing Commitments

Leases in terms of which the Company assumes substantially all of the risks and rewards of cwnership are classed as finance leases. Upon initfal
recognition the leased asset is measured at an amount equal to the lower of its fair value or the present value of the minimum lease payments.
Subsequent to initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.

Other leases are operating leases and are not recognised on the balance sheet.
{f Impairment

The carrying value of the Company's assets are reviewed at each balance sheet date to determine whether there is any objective evidence of
impairment. An impairment loss is recognised whenever the carrying amount exceeds its recoverable amount.

Impairment losses directly reduce the carrying value of assets and are recognised in the income statement.
impairment of Loans and Receivables

Loans and receivables are cansidered past due when they have not been operated by the counterparty within key terms for at least 80 days.
All known losses are expensed in the period in which it becomes apparent that the loans and receivables are not collectable.

The recoverable amount of the Company's investments in receivables carried at amortised cost is calculated as the present value of estimated future
cash flows, discounted at the original effective interest rate {i.e. the effective interest rate computed at initial recognition of these financial assets).
Receivables with a short duration are not discounted.

Impairment lasses an an indivdual basis are determined by an evaluation of the exposures on an instrumnet by instrument basis. All individual
instruments that are considered significant are subject to this approach.

Non-financial Assels

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists then the recoverable amount of the asset is estimated.

An impairment loss is recognised if the carrying amount of an asset exceeds the recoverable amount. Impairment losses are recognised in profit or
loss. »

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. [n assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discaunt rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

An impairment loss Is reversed if there has baen a change in the estimates used to determing the recoverable amount. An impairment loss is only
reversed to the extent that the carrying value of the asset does not exceed the carrying value that the asset would have had, net of depreciation or
amortisation, if no impairment loss had been recognised.

{g) Income Tax

Income tax expense comprises current and deferred taxation and is recognised in profit or loss except to the extent that it relates to items recognised
directly in equity, in which case it is recognised directly in equity. Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous periods.

Deferred tax is recognised using the balance sheet method, providing for temparary differences between the carmying amounts of assets and liabilities
for financial reporting purpeses and the amounts used for taxation purposes. Deferred tax is not recognised for:

- the initial recognition of goodwill

- differences relating to subsidiaries, associates and jointly controlled entities to the extent that

they will probably not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied 1o the temporary differences when they reverse, based on the laws that
have been enacted or substantially enacted at the reporting date.

A deferred tax assel is recagnised to the extent that it is probable that future taxable profits will be available against which temporary differences can
be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be recognised.




{h} Earnings per Share

The Company presents hasic and dituted earnings per share ("EPS") data for its ordinary shares. Basic EPS is calculated by dividing the profit or loss
attributable 1o sharehelders by the weighted average number of shares outstanding during the period. Dituted EPS is determined by adjusting the
number of shares outstanding to include the effects of all dilutive polentiat shares.

{i) Determination of Fair Values

A number of the Company's accounting policies and disclosures require the determination of fair value, for both financial and non-financial assets and
liabilities. Fair values have baen determined for measurement and/or disclosure purposes based on the following methods. Where applicable, further
information about the assumptions made is disclosed in the notes specific to that asset or fiability.

Loans and Receivables
The fair value of loans and receivables is estimated as the present value of future cash flows, discounted at the market rate of interest at the reporting
date.

Derivatives

The fair value of forward exchange contrac!s is based on their listed market price, i available. If a listed market price is not available, then fair value is
estimated by discounting the difference between the contractual forward price and the current forward price for the residual maturity of the contract
using a risk-free interest rate based on government bonds.

The fair value of interest rate swaps is based on broker quotes. These quotes are iested for reasonableness by discounting estimated future cash
flows based on the terms and maturity of each contract using market interest rates for a similar instrument at the reporting date.

(i} Staternent of Cash Flows
The Statement of Cash Flows has been prepared using the direct approach.

(k) Standards and Interpretations That Have Been Issued or Amended But Are Not Yet Effective
Standards and interpretations that have been issued or amended but are not yet effective and have not been adopted by the Company for the interim
reporting period ending 31 December 2007 are as follows:

Standard Effective for annual reporting periods Expected to be initially applied in the
beginning an or after financial year ending
NZ IFRS-8 ‘Operating Segments’ 1-Jan-08 30-Jun-10
N7 1AS-1 'Presentation of Financial Statements {revised)' 1-Jan-09 30-Jun-10
NZ IFRS-4 "Insurance Contracts - Amendments’ . 1-Jan-09 30-Jun-10
NZ 1A5-23 'Barrowing Costs' ‘ 1-Jan-09 30-Jun-10
NZ IFRIC 12 *Service Concession Arrangements’ 1-Jan-08 30-Jun-09
NZ IFRIC-13 'Customer Loyally Programmes’ 1-Jan-08 30-Jun-09
NZ IFRIC-14 'The Limit on a Defined Benefit Asset, Minimum 1-Jan-08 30-Jun-09

Funding Requirements and their Interaction’

The above Standards are not likely to impact materially on the Financial Statements.

(1) Segment Reporting

A segment is a distinguishable component of the Company that is engaged either In providing related products or services {business segment), orin
providing products or services within a particular economic environment {geographical segment), which is subject to risks and rewards that are
different from those of other segments. The primary format is the business segment and the Company cperates in only one business segment,
heing financial services.




2 Interest Income
Loans and receivables

3 Interest Expense
Deposits and other borrowings
Debentures - secured

Bonds

Amounts due to Group entities
Bank loans - secured

4 Impairment
[mpairment changes:
Movement in specific provision
Bad debts written off

5 Operating Expenses

Operating expenses include:
Salaries

Rental and operating lease costs
Amartisation of Intangibles

{Audited} {Unaudited)

Six Months Ended Six Months Ended
31 December 31 December
2007 2006

3600 F000

23,040 18,328

3,193 3,647

5,885 4,432

2,051 2,060

751 765

4,241 923

16,121 14,827
{Audited) {Unaudited)
Six Months Ended Six Months Ended
31 December 31 December
2007 2006

3000 $000
188 (754)

129 330
317 (424)
1,782 1,750
87 104
38 3g

Operating expenses include amounis that have been recharged from the Company's parent for rent, employee salaries, and administration services.

6 Auditor's Remuneration

Amount paid to the auditor for:

Review - PricewaterhouseCoopers

Audit - KPMG

55

25

55

25




7 Taxation
a} income Tax

The prima facie income tax expense on pre 1ax accou

follows:

Current iIncome Tax expense

Comprising:

Current taxation expense

Origination and reversal of temporary differences
Total income Tax

Reconciliation of effective tax rate
Profit for the period

Total income tax expanse

Profit excluding income iax

Income tax using Company's domestic tax rate
Non - deductible expenses

Income tax recognised directly In equity

Derivatives
Total income tax recognised directly in equity

(b) Recognised deferred tax assets

Deferred tax assets are atiributable to the following:

Financiat instruments
Provisions

nting profit from eperations reconciles to the income tax expense in the financial statements as

{Audited) {Unaudited)
Six Months Ended Six Months Ended
31 December 31 December
2007 2006
$000 $000
1,325 1,293
{62} 249
1,263 1,642
{Audited) {Unaudited)
Six Months Ended Six Months Ended
31 December 31 December
2007 2007 2006 2006
3000 5000
2,566 2,149
1,263 1,642
3,829 3,61
33.00% 1,263 33.00% 1,218
8.78% 324
33.00% 1,263 41.78% 1,542
{Audited) {Audited) {Unaudited}
Six Months Ended Year Ended Six Months Ended
31 December 36 June 31 December
2007 2007 2006
5000 $000 3000
461 570 472
461 570 472
{Audited) (Audited) {Unaudited)

Six Months Ended

Year Ended Six Months Ended

31 December 30 June 31 December
2007 2007 2006
$000 000 $000

461 570 472
358 296 343
B19 866 B15




Change In tax rate

During the previous financial year the corporate tax rate in New Zealand was changed from 33% to 30% with effect for the Company from 1 July
2008, Deferred tax is recognised at the rates of tax that are expected 10 he In effect when the items giving rise to deferred tax crystallise.

Unrecognlised tax losses / Unrecognised temporary differences
The Company does not have any unrecognised tax losses or unrecagnised temporary differences.

c) Imputation Credit Account
(Audited) {Unaudited)
Six Months Ended Six Months Ended
31 December 31 December
2007 2006
$000 soo00
Opening balance 1,278 638
Income tax paid 860 640
Closing balance 2,138 1,278
This account is nat recognised in the Financial Statements
8 Earnings per Share
The following reflects the income used in the basic and diluted earnings per share computations
Earnings used in calculating earnings per share
For basic earnings per share
Net profit attributable to ordinary equity holders 2,566 2,149
For diluted earnings per share
Net profit attributable to ordinary equity holders 2,566 2,149
Weighted average number of sharas 25,691,257 20,902,174
Earnings per share - basic 9.99 10.28
Earnings per share - diluted 9.99 10.28
9 Capital
All shares are fully paid, have no par value, carry equal voting rights and share equally in any profit on the winding up of the Company.
{Audited) {Audited} (Unaudited)
Six Menths Ended Year Ended Six Months Ended
31 Becember 30 June 31 December
2007 2807 2006
$G00 2000 $000
10 Reserves
Hedge reserve {751) {950) {730}
11 Deposits and Other Borrowings
Rural Saver accounis 64,235 73,175 60,255
Deposits 1,165 1,331 3,094
Current accounts 20,172 21,829 22,481
85,672 96,335 85,830

Both current and non-current secured client deposits are secured debenture stock consisting of fixed interest debt securities which are of equal
ranking and are secured by a first ranking security interest over all the assets of PGG Wrightson Finance Limited in tarms of a Trust Deed dated 7
October 2004. The interest rate for the secured debenture stack is fixed for the term of the investment at the time of application and is paid quarterly
ar as otherwise specified. Funding is sourced from within New Zealand.




12 Derivative Financial Instruments

{Audited} {Audited) {Unaudited}
Six Months Ended Year Ended Six Months Ended
31 December 30 June 31 December
2007 2007 2006
$000 $000 000
Derivative assels held for risk management
interest rate swaps 8960 760 339
Derivative liabilitles held for risk management
Interest rate swaps 2,357 2,486 1,769
Net derivatives held for risk management {1,397} {1,726) (1,430}

Cash flow hedges of interest rate risk

The Company uses interest rate swaps to hedge its exposure to changes in the market rates of variable and fixed interest rates.

The Campany has interest rate swaps, designated in valid hedge relationships, with a notianal contract amount of 5248 million at 31 December 2007
{2006: $248 miilion),

Other derivatives held for risk management
The Gompany also usas interest rate swaps, not designated in a qualifying hedge relationship, to manage its exposure to the timing mismatch of
assels and liabilities.

{Audited) {Unaudited}
Six Months Ended  Six Months Ended
31 December 31 December
2007 2006
2000 $000
The profit and loss impact of derlvatives not designated as qualifying hedges is as follows:
income 2z 3
Expense - (231)
Net income/(loss) from derivative financial instruments ‘ 22 {228}
13  Trade and Other Payables
Trade and other payables 614 702 917
14  Debentures - Secured
Debentures - secured 152,325 136,854 133,694
Amounts payable within one year 137,629 107,911 107,654

Dehentures consist of fixed interest debt securities which are of equal ranking and are secured by a first ranking security interest over all the assets of
the Company in terms of a Trust Deed dated 7 October 2004. The interest rate for the secured debenture stock is fixed for the term of the investment
at the time of application and is paid quarterly or as otherwise specified. Funding is sourced from within New Zealand. -

(Audited) {Audited}) {Unaudited)
Six Months Ended Year Ended Six Months Ended
31 December 30 June 31 December
2007 2007 2006
$000 8000 $000 3000
15 Bonds
Face value Amortised Cost Amortised Cost Amortised Cost
Coupon Value Value Value
PGG Wrightson Finance Limited 2009 8.25% 20,000 20,000 20,000 20,000
PGG Wrightson Finance Limited 2010 8.50% 25,216 24,888 24,442 24,287
45,216 44,596 44,442 44,287

Bath bond series are senior secured in terms of a Trust Deed dated 21 April 2005. They rank pari passu with secured depasits and bank funding with
a 5% limitation on prir security. Interest is paid quarterly.




16 Bank Loans - Secured

The Company has bank facilities of $180,000,000 (31 December 2006 $125,000,000). The facilities expire on the 24 April 2008 and it is not intended

to repay any advances in the coming year.

Security stock has been issued to two banks as security for advances to the company. The security stock Is debenture stock which secures all
liabilities owed by the Company to the banks, including principal, interest and costs in terms of a Trust Deed dated 7 October 2004 and ranks equally

with debenture stock.
17  Amounts Due From Group Entities

Transaction Value
31 December| Decembar

2007 2006
3000 8060
Parent of the company 47,626 114,384

31 December
2007
$000

8,264

Balance outstanding

30 June 31 December
2007 2006
3000 $000

742 1,723

All transaclions and autstanding balances with these related parties are priced on an arm's length basis and are to be settled in cash within six

manths of the reporting date. None of the balances are secured.

The transactions relate to payments and receiptes into and from PGG Wrightson Finance Lid client accounts made by PGG Wrightson on behalf of
PGG Wrightson Finance Ltd. In addition PGG Wrightsdon Finance Limited repays PGG Wrightson for expenses paid on behalf of PGG Wrightson

Finance Limited incliding wages and salaries and Resident Withholding Tax.

18 Trade and other Receivables

Trade and other Receivables

19 Loans and Receivables

Finance receivables
Less provision for doubtful debts (note 20)

Total receivables

20 Provision for Doubtful Debts

Balance at beginning of period
Movement in provision
Balance as at end of period

21 Intangibles
Computer software
Opening balance
Amortisation
Closing balance

Histarical cost summary

Cost {gross carrying amount)
Accumulated amartisation and impairment
Net carrying amount

{Audited) {Audited) {Unaudited)
Six Months Ended Year Ended Six Months Ended
31 December 30 June 31 December
2007 2007 2006
§000 $000 5000
1,653 1,247 ' 1,681
(Audited} (Audited) (Unaudited)
Six Months Ended Year Ended Six Months Ended
31 December 30 June 31 December
2007 2007 2006
§000 $000 soao
450,742 395,342 358,714
(1,087} (889) {1,041}
449,655 394,443 358,673
(899} {1,795} (1,795)
(188} 896 754
{1,087) {899) (1,041}
208 246 285
(38) (38) {39}
170 208 246
355 355 355
{185) {147} {108)
1740 208 245




(Audited) {Audited) {Unaudited)

Six Months Ended Year Ended Six Months Ended
31 December 30 June 31 December
2007 2607 2008
22  Asset Quality $000 $000 5000
Impaired Assets
Balance as at beginning of period 1,244 1,795 -
Additions 128 626 -
Repayments (298) {1,177} (73)
Balance as at end of period 1,075 1,244 A
Interest charged on impalred loans 121 140 -
Past due loans (arrears in excess of 3 months but not impaired)
Balance as at beginning of period 122 - -
Additions 259 122 5,796
Deletions from past dute status {122) - -
Balance as at end of pericd 259 122 5,796

The loans are primarly secured over first and second merigages and General Security agmements.

23  Financial Instruments

Introduction

The Gompany Is committed to the management of risk to achieve sustainability of service, employment and profits, and therefore, takes on controlled
amounts of risk when considered appropriate.

The primary risks are those of credit, market (liquidity, funding, price, interest rate} and aperations risk.

‘The Board of Directors is respansible for the review and ratification of the Company’s systems of risk management, internal campliance and control,
code of conduct and legal compliance,

The Board maintains a formal set of delegated authorities (including policies for credit and treasury}, that clearly define the responsibilities delegated
to management and those retained by the Beard. The Board appraves these delegated autharities and reviews them annually.

Management formally reports on all aspects of key risks to the Audit Committee at least two times each year. In addition, the foliowing management

committee reviews and manage key risks:

- The Senior Management Team meets regularly to consider new and emerging risks, reviews actions required to manage and mitigate key
risks, and to monitor progress.

Market Risk

Market risk is the potential for change in the value of balance sheet positions caused by a change in the value, volatility or relationship between
market risks and prices. Market risk arises from the mismatch between assets and liabillties, both on and off balance sheet. Market risk includes
funding, price and interast rate risk which are explained as follows:

Liguidity Risk -

Liguidity risk is the risk that the Company will encounter difficuities in raising funds at short notice to meet commitments associated with financial
instruments. The Company manitors its liquidity daily, weekly and monthly and maintains appropriate liquid assets and committed bank funding
facilities to meet all gbligatiens in a imely and cost efficient manner. Management of liquidity risk is designed to ensure that the Company has the
ability to meet financial obligations as they fall due.

The objectives of the Company's funding and liquidity policy is to:
- ensure all financial obligations are met when due;
- provide adequate protection, even under crisis scenarios, at lowest cost; and
- achieve sustainable, lowest-cost funding within the limitations of funding diversification requirements.

The Company manitars this risk by forecasting daily cash requirements and ensuring an adequate liquidity buffer is maintained of readily realisable
investments and committed whalesale funding facilities.




Price and Interest Rate Risk

Price risk is the risk that the value of financial instruments and the interest margin will fiuctuate as a result of changes in market interest rates. The
risk is that financial assets may reprice at a different ime and / or by a different amount than financial lfabilities.

This risk is managed by setting control limits on the present value amount of interest margin at risk and through manthly manitoring of this risk using
an Interest rate gap appraach. When required to fimit interest rate risk within policy, the Company uses interest rate hedging instruments including
intarest rate swaps.

Funding Risk

Funding risk is the risk of over-reliance on a funding source to the extent that a charge in that funding source could increase overall funding costs or
tausa difficulty in raising funds. The Company has a policy of funding diversification. The funding policy augments the Company's liquidity policy with
its @im to ensure the Company has a stable diversified funding base without over-reliance an any one market sector.

Derivatives

Derivative instruments are contracts whose value is derived from one or more underiying financizl instruments or indices defined in the cantract. The
Company may enter into derivative transactions including interest rate swaps, forward rate agreement, futures, options and comhbinations of these
instruments,

Sensitivity Analysis
The sensitivity of net profit after tax for the period to 31 December 2007, and shareholders equity at that date, to reasonably possible changes in
conditions is as follows:

Interest Rates Increase Interest Rates Decrease
By 100 basis points By 100 basis points
5000 $000
impact on net profit after tax 388 (388}
Members’ equity 162 {158)

The stress test uses the existing balance sheet interest rate mismatch against the cumulative mismatch between repricing assets and liabilities out
from one to five years. Other market risks such as funding, pricing and liquidity are not considered likely to lead 1o material change over the next
reparting period. For this reason sensitivity analysis of these market risks is not inciuded.
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{c) Accounting classifications and fair values
The tables below set aut the Company's classification of each class of financial assets and liabilities, and their fair values.

Interest rates used for determining fair value

2007 2006
Loans and receivables 10% 10%
Deposits and other barrowings 10% 10%
Debentures - secured 10% 10%
Bonds 10% 10%
31-Dec07
Designate
d at Fair Loans and Other amartised
Value receivables cost Total Carrying Falr
Amount Value
$000 $000
Assets
Cash and cash equivalents - 536 - 536 536
Derivative financial instruments hald for risk manage! 960 - - S60 960
Amounts due from group entities . 8,264 - 8,264 8,264
Loans and recaeivables - 449,655 - 449,655 399,458
960 458,455 - 459,415 409,218
Liabilities
Bank overdraft - -
Deposits and other borrowings - - 85,572 85,572 83,5657
Derivative financial instruments held for risk manage: 2,357 - - 2,357 2,357
Trade and other payables - - 614 614 614
Tax payable - - 2,703 2,703 2,703
Debentures - secured - - 152,325 152,325 144,155
Honds - - 44 586 44,6586 34,955
Bank loans - secured - - 125,000 125,000 125,000
2,357 - 410,810 413,167 393,341
31-Dec-08
Carrying Fair
Loans and  Other amortised
Trading receivables cost Amount Value
$000 5000
Assets
Cash and cash equivalents -
Derivative financial instruments 339 - - 339 339
Amaunts due from group entities - 1,723 - 1,723 1,723
Loans and receivables - 358,673 - 358,673 354,223
339 360,396 - 360,735 366,285
Liabilities
Bank overdraft - - 867 567 567
Depaosits and other barrowings - - 85,830 85,830 83,809
Derivative financial instruments held for risk managel 1,769 - - 1,768 1,769
Trade and other payables - - 917 a7 917
Tax payable - - 1,371 1,371 1,371
Debentures - secured - - 133,694 133,654 - 124,578
Bonds - - 44 287 44 287 31,725
Bank loans - secured - - 52,000 52,000 52,000
1,769 - 318,666 320,435 296,737

The fair value of loans and advancas are calcutated using discounted cash flow models based on the interest rate re-pricing and maturity of the
financial assets. Discount rates applied in this calculation are based on current market interest rates for Loans and Advances with similar credit
profiles. The fair value of investment in securities is based on quoted market prices, where available, or calculated using discounted cash flows
models based on current market rates. The fair value of all financial liabilities is calculated using discounted cash flow models based on the interest
rate re-pricing and maturity of the instruments. The discount rate applied in this calculation is based on current market rates.



Geographical Distribution of Loans and Receivables

{Audited) {Unaudited}
Six Months
Ended Six Months Ended
31 December 31 December
2007 2006
3000 3000
{a) Loans and Receivables
Auckiand/Northland 18,819 10,817
King Country/Bay of Plenty/Waikato 36,167 30,313
Hawkes Bay/Gisborne 22,489 20,642
Taranaki/Manawatu 22,214 8,329
Wairarapa 9,667 5,635
Nelson/Marlborough 21,192 21,283
Canterbury 143,781 113,425
Southland/Otago 175,549 148,225
453,878 358,673
{b) Cancentration of Funding
The majority of company funding is from within New Zealand
Customer industry concentration of funding
Retail investors 282,433 263,811
Wholesale inveslors 125,000 52,567
407 493 316.378
Product concentration of funding
Bank Overdrait - 567
Deposits and other borrowings 85,672 85,830
Debentures - secured 162,325 133,694
Bonds 44 586 44 287
Bank loans - secured 125,000 52,000
407,493 316,378

Geographical Distribution of Deposits and other borrowings, Debentures - secured and Bonds.

Auckland/Northland 14,444 14,714
King Country/Bay of Plenty/Waikato 30,572 25777
Hawkes Bay/Gishorne " 16,729 13,657
Taranaki/Manawatu 6,979 4,551
Wairarapa 7,647 6,985
Nelson/Marlbarough 16,706 17.227
Canterbury 109,366 105,881
Southland/Otago 79,866 74,836
Ovarseas 184 183

282,493 263,811

(e) Concentration of Credit Exposures
Gredit risk is the risk of loan defaults. Collateral Is obtained, where necessary, by the Company to cover credit risk exposures and such coflateral
includes properties, deposits, livestock, shares and other assets.

The Company is selective in targeting credit risk exposures and avelds exposures to any high risk area. Before approving a loan, the Company
generally undertakes an independent credit check, seeks an asset valuation where appropriate and assesses the cusiomer's capacity to make
repayments, thelr financial position and their credit history with the company. Following any loan approval, the Company regularly monitors [oan
repayment arrears, lakes prompt action to address arrears/default situations and takes fair but firm action to realise securities and minimise {osses in

the event of default.

All credit risks are within New Zealand.

31 Dec 31 Dec

2007 2006

$000 5000

Registered banks 1,496 338
Group entities 8,264 1,723
Rural praperty and farms 449,180 358,673
Loans for share purchases 465 -
459,415 360,735

Financial assets are presented at their carrying values.




31 Dec 31 Dec

2007 2008

1000 $000
Concentration of Credit Exposures to Individual Counterparties
Amount owing by 10 largest borrowers 84,005 75,878
As a % of gross loans and receivables 19% 21%
As a % of total equity 172% 176%
% of shareholders’ funds
10% to 19% 5 -
20% to 29% 3 2
30% to 35% 2 -
40% to 49% - 1
50% to 59% - -
60% to 68% L]

The above tables have been complied using gross exposures and do not include any guarantee arrangements.

Exposure to Credit Risk
The carrying amount of financial assets reprasents the maximum credit exposure. The Company's material credit risk arises from loans and

advances, The maximum exposure io credit risk on Joans and advances at the reporting date was:

Limit Balance Loan to Securlty

Value Ratio

$000 5000 %

First mortgage 377,286 351,024 44.24%

Second mortgage 32,827 26,406 58.81%

First General Security 58.05%
Agreement 79,925 58,058

Other security 12,681 10,218 87.18%
Unsecured 12,033 8,716

514,732 455,363 47.80%

24  Reconciliation of Profit After Taxation with Net Cash Flow from Operating Activities

{Audited} (Unaudited}
Six Months Ended Six Months Ended
31 December 31 December
2007 2006
3000 3000
Profit after taxation 2,566 2,149
Add/{deduct) non-cash items:
Amortisation of Intanginbles 38 39
Bad debts written off {net) - 330
Derivatives held for risk management (22) 228
Increase/{decrease) in provision for doubtful debts - e (754)
{Increase)/decrease in deferred taxation {62) 249
(46) 92
Addf{deduct} movement in working capital items:
(Increase)/decrease in other receivables and prepayments 1 (112}
{Increase)/decrease in Trade and other Receivables (406) -
{Increase)/decrease in derivative assets held for risk management {200} {304)
Increase/{decrease) in derivative liabilities held for risk managament {129) 1,119
Increase/{decrease) in accruals and other liabilities 241 {1,513}
Increase/(decrease) in income tax payable 356 1,283
(137) 483
Net cash flow from operating activities 2,383 2,724

25  Commitments

Credit related commitments:
Commitmants to extend credit 59,369 29,909




26  Related Party Transactions
Parant and ultimate controlling party
The immediate parent and ultimate controliing party of the Company is PGG Wrightson Lid,

Key management personnel compensation

The compensation af the directors and executives, being ihe key management perscnnel of the Company paid on it's behalf by the parent Company
is set out below:

{Audited) {Unaudited)
Six Months Ended Six Months Ended
31 Decamber 31 December
2007 2006
$000 3000
- Current 180 180
The aggregate value of interest and outstanding balances relating to key managament persannel and entities over
which they have controf or significant influence were as follows:
nterest Transaction Value Balance outstanding
31 December 31 December 31 December 31 December
2007 2006 2007 2006
$000 5000 3000 $000
Craig Norgate and Baird McConnon
Deposits and other borrowings 83 - 1,250 -
Baird McConnen
Debentures - secured 13 - 500 -
Bonds 26 26 500 500
Brian Jolliffe
Dehentures - securad 3 3 60 &0
Sir Selwyn Cushing
Depasits and other borrowings 46 46 1,000 1,000

The Company has entered into certain transactions with its Parent comparty PGG Wrightson Limited as disclosed in note 19.

27  Contingent Liabilities i
There were no contingent liabifities at balance date {31 December 2006: Nil).

28  Events Subsequent to Balance Date :
There were no significant events subsequent o batance date (31 December 2008: Nil}.

29  Transition to NZ IFRS

These are the Company's first interim financial statements prepared in accordance with NZ IFRS.

The accounting policies set out in the notes to the financial statements have been applied in preparing financial statements for the six month period
ended 31 December 2007, the comparative information for the six months ended 31 December 2008, the financial statements for the year ended 30
June 2007 and in the preparation of an opening NZ IFRS balance sheet as at 1 July 2006, the Company's date of fransition.

In preparing its apening NZ IFRS balance sheet, the Company has adjusted amounts reported previously in financial statements prepared in
accordance with its old basis of accounting (previously GAAF). An explanation of how the transition from previous GAAP to NZ IFRS has affected the
Company's financial position, financial performance and cash flows is set out in the following tables and the notes that follow the tables.



Impacts of the Adoption of New Zealand Equivalents to international Financia! Reporting Standards

Effect of NZ IFRS on the balance sheet as at 1 July 2006

Note Previous NZ Effect of Transition NZ IFRS

FRS to NZIFRS

$000 000 $000
EQUITY
Share capital 14,000 - 14,000
Retained earnings 17,623 - 17.623
Reserves c - {412) (412}
Total equity 31,623 (412) 31,211
LIABILITIES
Deposits and other borrowings 206,045 - 206,045
Derivative financial instruments c - 650 650
Trade and other payables 1,614 - 1.614
Amounts due to group entities 49,578 - 49,578
Tax payable 78 - 78
Bonds : b 45,218 {1,083} 44,133
‘Fotal liabiiities 302,531 {433) _302,098
Total liabilities and equity 334,154 (845} 333,309
ASSETS
Cash and cash eguivalenis 1,469 B 1,469
Derivative financial instruments c - 35 35
L.oans and receivables b 331,809 {1,083) 330,726
Praperty plant and equipment a 284 (284) -
Intangible assets a - 284 284
Deferred tax asset 592 203 795
Total assets ' 334,154 {845) 333,309




Effect of NZ IFRS on the income statement for the period ended 31 December 2006

Interest income
Interest expense
Net interest income

Other operating income
Total revenue from trading activities

Net income/{loss) from derivative financial instruments
QOperating expenses
Profit from continuing operations before income fax

Incame tax expanse
Profit for the period

Effect of NZ IFRS on the balance sheet as at 31 December 2006

EQUITY

Share capital
Retained earings
Reserves

TFotal equity

LIABILITIES

Cash and cash equivalents
Deposits and other borrowings
Derivative financial instruments
Trace and other payables

Tax payable

Debentures - secured

Bonds

Bank {nans - secured
Total liahilities

Total liabilities and equity

ASSETS

Derjvative financial instruments
Ameounts due from group entities
Loans and receivables

Property plant and equipment
Intangible assets

Deferred tax asset

Total assets

Note

Note

[+]

Previous NZ
Effect of Transition
FRS to NZ IFRS NZIFRS
5000 5000 5000
18,284 44 18,328
(11,672) {155) (11,827)
6,612 11 6,501
44 (44) .
6,656 (155) 6,501
- (228) (228)
2737 (155) 2,582
3,919 (228) 3,691
(1,293) {249) (1,542)
2,626 (@77) 2,149
Previous NZ .
Effect of Transition
FRS to NZ IFRS NZIFRS
$000 3000 $000
24,000 . 24,000
20,249 (477) 19,772
- (730) (730)
44,249 (1,207) 43,042
567 . 567
85,830 - 85,830
- 1,769 1,769
917 . 917
1,371 y 1,371
133,694 ; 133,694
45,216 (929) 44,287
52,000 . 52,000
319,595 840 320,435
363,844 (367) 363,477
. a3g 339
1,723 - 1,723
361,283 (929) 360,354
246 {246) .
. 246 246
592 223 815
363,844 (367) 363477




Effect of NZ IFRS on the income statement for the year ended 30 June 2007

Interest income
Interest expense
Net interest income

Other operating income
Total revenue from trading activities

Net income/(loss) from derivative financial instruments
Operating expenses

Profit from continuing cperations before income tax

Income tax expense
Profit for the period

Effect of NZ IFRS on the balance sheet as at 30 June 2007

EQUITY

Share capital
Retained earnings
Reserves

Total equity

LIABILITIES

Cash and cash equivalents
Depesits and other hosrowings
Derivative financial instrumants
Trade and other payables

Tax payable

Debentures - secured

Bonds

Bank loans - secured
Total liabilities

Total liabilities and equity

ASSETS

Derivative financial instruments
Amounts due from group entities
Trade and cther receivables
Loans and receivables
Capitalised bond costs

Praperty plant and equipment
Intangible assets

Deferred tax asset

Total assets

(a) Intangible Assets

Previous NZ
Effect of Transition
FRS to NZIFRS NZ IFRS
Note $000 $000 so00
b 37,779 o8 37.877
b (24,755) (308} (25,064)
13,024 {211} 12,813
b 9B {98) -
13,122 (309} 12,813
{(207) (207}
b 4,676 {(309) 4,367
8,446 (518) 8,238
d (2,787) (2,787)
5,659 {516} 5,452
Pravious NZ .
Effect of Transition
FRS to NZ IFRS NZ [FRS
Note $000 $000 8000
24,000 - 24,000
17,782 {207) 17,575
c - {950) (950)
41,782 {1,157) 40,625
475 - 475
96,335 - 95,335
c - 2,486 2,486
702 - 702
2,330 17 2,347
136,854 - 136,854
b 45216 (774} 44,442
74,000 - 74,000
355,912 1,729 357 641
397,694 572 398,266
c - 760 - 760
742 - 742
1,247 - 1,247
b 394,443 - 394,443
b 774 (774) R
a 208 {208} -
a - 208 208
280 586 866
397,694 572 398,266

Under the reguirements of NZ IFRS computer software that was previously presented as property, plant and equipment has now been reclassified to
intangible assets. The reclassification has no impact on the reported ner assets of the Coampany.




{b) Deferred Fee Income/Expense
Under previaus NZ GAAP, fee income and transaction costs were recognised Immediately in the income statement.

Under the NZ IFRS directly attributable fee income and transaction costs will be amortised over the expected life of the loan using the effective
interest rate.

The effective interest rate method is a method of calculating amortised cost of a financial asset or financial liability and of allocating fee income and
fee expense over the relevant period.

The effect of this change is that certain transaction income and costs that were previously recognised under superseded NZ GAAP are now
capitalised to the balance sheet and deferred over the life of the loan. All fes Income and expense amortised using the effective interest rate is also
presented as part of interest {income or expense). This has resulted in bond costs being included in the carrying value of the financial iability on an
effective interest rate, rather than at straight line through the profit and loss but the financial impact has been minimal. There is also a reclassification
from fee income / expense under previous NZ GAAP,

{c} Financial Instruments

In accordance with NZIFRS, all derivative financial instruments have been recognised as assets or liabilities at fair value. The measurement of all
derivatives at fair value has created a hedge reserve of § 412,000, Company assets of $35,000 and liabllities of $650,000 at transition on 1 July 2008.

The impact of the adoption of fair value accounting for derivatives in the comparative perled ended 31 December 2006, has been to increase the
hedge reserve by § 318,000. Fair value accounting resulted in and the recognition of Derivative assets held for risk management of $335,000 and
recognition of Derivative liabilities held for risk management of $ 1,769,000 as at 31 December 2006. The fair value losses on ineffective hedges of
$228,000 was recared In the profit and loss.

The impact of the adaption of fair value accounting for derivatives In the year ended 30 June 2007, has been to increase the hedge reserve by 5
220,000. Fair value accounting resulled in and the recegnition of Derivative assets held for risk management of $760,000 and recognition of
Derivative liabilities held for risk management of § 2,486,000 as at 31 December 2006. The fair value losses on ineffective hedges of $207,000 was
recorded in the profit and loss.

{d) Deferred Tax

The measurament of all derivatives at fair value has created a deferred tax assel recognised directly to equity of $ 203,000 at 1 July 2006

In the year ended 30 June 2007 an additional § 367,000 (from 1 July 2006) was recognised for deferred tax on financial insiruments directly in equity;
inclusive of $9B,000 in the six month period to 31 December 2006, bringing the Iotal IFRS adjustment related to deferred tax on financial instruments
recognised directly in equity at 30 June 2607 to § 570,000.”




